Versnandi stada launafolks
Wage earners in retreat
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Hnignun velferdarrikisins
Decline of the welfare state




Hnignun velferdarrikisins- Decline of welfare

e Utgjold 6fullnaegjandi — Expenditures too low

* Husnaedismal 1999-2023 — Housing crisis growing
* Fél. Husnadiskerfi aflagt 1999 — Social housing constrained

e Stodkerfi heimilanna veikist — Welfare support reduced
* Husnaedisstudningur — Housing support
e Barnabastur — Child benefits

* Heilbrigdismal 2003>2022 — Health care lagging

* Menntun fjarsvelt — Education starved

e Lifeyrismal og skerdingar — Public pensions too low
* Innvidir i afturfor — Infrastructure in recession

~EFLING



Velferdarutgjold oedlilega
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Housing crisis: Great price rises and reduced housing support
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ibudaverd, annad verdlag og kaupmattur launa 2019 til 2022 (okt.)

/~/

Price of flats /

Price index
118,4

Real wages

2022

w— Kaupmattur launa = e ibidaverd e e« Verdbdlga an hisnzedis




ibudaverd haekkar, en vaxtabaetur laekka
ibidaverd 4 HB-svaedinu, 1998 til 2021 og Gtgjold rikisins til vaxtabdta
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Visitala ibGdaverds: Jan. 1994=100

1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021

s Vaxtabatur = [bidaverd & HB-svaedi (visitala)




Barnabaetur lagar og ryrna — Low Child benefit reducead

 Kjarafréttir Eflingar nr 1: - Efling’s economic report no. 1 showed:

* Barnabaetur eru og hafa verid laegri fyrir flesta a islandi en @ hinum
Nordurlondunum — Lower child benefit in Iceland than in Nordics

» Skerdast vid lagmarkslaun — Are reduced when wages og above
minimum wage rates

* Hekkun barnabodta i des. 2022 dugar ekki til ad halda i vid verdlag
2023

* Increase of child benefit in dec. 2022 less than inflation> Reduced
value




Laekkadar tekjutilfaerslur til heimila vinnandi félks 1992 til 2020
Barna- og vaxtabatur sem % atvinnutekna hjona med 1-2 born og fasteign
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Heildarutgjold til heilbrigdismala 2003 til 2021
% af landsframleidslu

Other Nordics’ average 10,2

OECD average 8,8
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Public pension expenditures as % of GDP 2019
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Meiri verdbodlga > Minni kaupmattur > Meiri haghadur
More inflation > Less real pay > More profits




Minnkandi hlutur launafdlks — Reduced share of employees

Hlutur launafélks af verdmaetaskdpuninni 1973 til 2022
Laun og launatengd gjold sem hlutfall vergra pattatekna. Langtima medaltal=62%.
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Gallup: Folk finnur fyrir vaxandi greidslubyroi

Gallup: People feel growing burden

Hlutfall heimila sem na ekki endum saman, 2021 til 2023

Feb. 2021

Gallup kdnnun jan.-feb. 2023 og fyrr

% not able to make ends meet

Apr. 2022

Jan/feb. 2023



Gallup kdnnun: Fjarhagserfidleikar — Gallup: Financial difficulties
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Hlutfall heimila sem eru i erfidleikum med ad na endum
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B Na ekki endum saman Med erfidleikum






Erfitt ad na endum saman (%)
Difficult to make ends meet February - March 2023
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Erfitt ad na endum saman - Upprunahdpar
Difficult to make ends meet - Origins

569  4—

Immigrants Foreign background




Afkoma versnad fra i fyrra (%)
Finances worse than last year
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Afkoma versnad fra i fyrra (%)
Finances worse than last year

44,6

Natives Immigrants Foreign background Total




Samantekt, afkoma versnad — Summary, finances worse

Yfirlit - Overview
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Mikil og vaxandi byrdi vegna husnaediskostnadar
Growing housing cost burden
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Husnaediskostnadur — Housing cost

Husnadiskostnadur pung byrdi (% sem segja ja)
Housing cost heavy burden (% yes)
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Husnaediskostnadur: [slendingar og innflytjendur
Housing cost: Natives and immigrants

Hasnaediskostnadur pung byrdi (% sem segja ja)
Housing cost heavy burden (% yes)
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Byrdi eftir stédu a husnaedismarkadi — Burden by housing position

Hasnaediskostnadur eftir eignarhaldi/leigu
Housing cost by ownership/renting
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Kjor innfeeddra og inflytjenda — Natives and immigrants

Natives Foreign background Immigrants Live in own housing Burnout experience
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alvarleg einkenni kulnunar.
" Difficult making ends meet (%)
H Erfidleikar vid ad lata enda na saman

Hlutfall falks sem a { erfidleikum vid ad lata enda na saman.
Dekkri fletirnir takna meiri erfidleika.
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Samantekt - Conclusion

e Malflutningur Eflingar i vetur stadfestur — Eflings’ arguments are confirmed
 Stada verkafdlks er sérlega sleem — Position of workers very bad
* Innflytjendur a verstum kjorum — Immigrants worst off

 Einstaedir foreldrar og barnafdlk i basli — Single parents and families w.
children have great difficulties

* Husnaxdiskostnadur sérstaklega pungur — Housing particularly costly

» Stada leigjenda sérstaklega sleem — Tenants in a very bad position

e Kaupmattur minnkad og annad versnad fra fyrra ari

* Real earnings have been reduced and increased burden of the low paid







Fordeemalausar verdhaskkanir ibudaverds

Unprecedented rises of housing prices
Medalkaupverd ibada
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Medalleigufjarh=ed
jan. 2012 - des. 2022
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Kaupmattur radst.tekna & mann, hlutfallstélur, eftir arsfjérdungum 2010-2022

Verdhaekkanir éta upp kaupmattinn
Inflation erodes the purchasing power
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Hagnadur eykst mikid — Profits increase greatly

Visitala hagnadar, fast verdlag Profit index development
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= Record profits in firms
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